COALITION PROVISIONAL AUTHORITY REGULAYION NUMEER 3
PROGRAM REVIEW BOARD

Pursuant to my duthority as Administrator of the Coalition Provisional Authority (CPA),
and consisteat with relevant UM, Sccurity Council resolutions, including Resolution
1483 (2003), and the laws and usages ofwar,

Noting the letter of Mﬂy 8, 2003 from Permanent R.epmsantatlws of the United States of
America snd the United ngdom of Great Britain and Nunhem Yreland 1o the Pn:s;dc:nt
of the United Nmons Security Council (SIZDDBISM),

Underscoring that the Development Fund for Braq shall be nsed in a transparent menner
to mest the humanitarian needs of the Treqi people, for the economie reconstruction and
repair of Iraq’s infrastructure, for the coptigued disarmament of Irag, and for the costs of
Iraqi civilian administration, and for other purposes beneﬁtmg the people of Irag,

Reaffirming that the CPA is commited to ensuring that all state- or rc:gmc_owned cash,
fandy or realizable securities that bave been seizéd by Coalition Forces in Irpg consistent
with the laws and usages of war, shall be used only to msist the Tragi people and support

~ the reconstriction of Traq,

Noting that paragraph 8 of Resolution 1483 (2003) requests the Secretary Generalto
appoint a Specizl Representative for Irag whose responsibilities include, in cmrdmanon
with the Authority, asmstmg the people of Traq, -

I hereby pmmulgat& thc: following:

Seetion 1
Establishment

There 13 hereby established as a part of the CPA an entity to be known as the Program,
Review Board (“Board”™). The Board shell report directly to the Adminjstrator of the
CPA (“Administrator”). The Board shall carry out its respensibilities, as defined in this
Regulation, in 2 maurter consistent with the CPA’s obligation to ensure thet fupds
available to the CPA for providing relief to, and the recovery. of Iraq are masaged in a
t manner and consistant with applicable law, for and on behalf of the Tragi -

peoﬁid‘ In eddition, the Boad shall, when and to the extent appropriate, consilt the Iragi
interim administration referred to in paragraph 9 of Resolution 1483 (2003), and shall

' saa:k gvery oppnrtmuty to further th: EPA’s objective of g.raduaily transfcmng to the



Traqi inteyim administration the responsibility of budgeting Iraq’s financial resources. |
This Regulation establishes the procedures applicable to the Board’s operations.

. Section 2
Responsibilities

1) Administrator of the CPA (Administrator). Acting on behalf of the CPA, oversees
‘and conitrols the establishment and operations of the Board, for and on behalf of the
Iraqi people, and takes firial action on budgets proposed by the Board e he
- determines to be for the benefit of the people of frag, consistent with Resolution
1483 (2003) and applicable Jaws and regulations, Directly supervises the
Chajrman of the Board. '

2) Couneil for International Coordination. Advises the Board on matiers relating to
international efforts to assist the people of Iraq inthe relicf, recovery and
Jdevelopment of their economy, including proposing specific projects for funding
consideration; coordinating technical assistance programs and other donor

 activities; encouraging the global donor community to participate in this effort by
contributing to lraq relief and recovery efforts; providing the Board with -
information regarding the natuce ind scope of internatiopal-assistance to Irag; and,

‘s requested, making recommendations to the Board with regard to disbursernents
from resourées available for the relief aod racovery of Iraq.

3} Internatiopal Advisory and Monitoring Board of the Development Fund for Irag

T IAMD” ;—Aa?ﬁ'és"ﬁ&'mmaﬁmmlaﬁng to extarnal audit processes,
financial reporting and internal control systems of the Development Fund for Irag.

Section 3 .
Chairman of the Board

The Administrator shall appoint a Chairman of the Board, who shall preside ovex dlk
sessions of the Board, resolve all edministrative matters relating to the execution of this
Regulation, cast the deciding vote in asy matter on which the votes of the Board’s
members pxe tied, forward to the Administrater 21l proposed actions on behalf ofthe

Board, and represent the Board in communications with individusls and entitics outside
the CPA. The Chairman shall report divectly to the Administrator.

~_Section 4
Membership of the Board

The Board shall consist of the Chairhan and the following voting and nonvoting’

members, and such other voting o7 nonvoting members as the Administrator may appoim,
consistent with the objective of fothering meaningful represcotation of the rag) people
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and the Traqi intedfn administration in the process of developing budgets for the relief
and recovery of Iraq. |

1) Voting membeis. The following members, or their desipnees, shall attend
formal sessiops of the Board and vote on matteis properly brought before the
Board. '

Chairman :

Director, Economic Policy

Directot, Civil Affairs Policy;

‘Director, Agency for International Developrment, lraq mission;
Dizector, Operations;

Director, Secuxity Affairs;

Authorized representatives of:

Commander of Coalition Forces

Tragl Ministry of Finance

United Kingdom

Anstratia \ _
Cheairman, Council for International Coordination

a, ‘When taking action on any matter directly relating to the disposition of
- funds appropriated by the U.S. Congress, the voting membership of the
Board also shall include authorized representatives of the U.S:
Depariment of Defense, U.S. Depatment of Treasury and U.S,
Department of State, With approval of the Administraior, a CPA DRecter:~
who serves 2s d voting member may serve concurrently as an suthorized
tepresentative of the U.8. Departments of Defense, Treasury or State;

b. The suthorized representatives of the Imgi Ministry of Finance, United
Kingdom, Australia and Chairman, Couneil for International .
Coordination, who étherwise serve a5 voting members of the Board, shall
‘serve as nonvoting members when the Board is taling actions as
described in subsection 4 (1)(a), above. |

%) Nonvoting members, The following members of tho Board, or their designees,
and such other members as the Administrator may designate, are authorized o
aftend all formal sessions of the Board: .

CPA Comptroller
CPA General Counsel
Program Coordinator of the Board

 Authorized pépresentative of:
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11.5. Office of Management and Budget

11.8. Office of the Seczetary of Defense

{nternational Monetary Fund

World Bagk -

U.N. Special Representative of the Secietary General for Irmq
Internetional Advisory and Monitoring Board

Section 5
Prqg‘ram_RevigwaCommitt_ec and Staff

The Chairman of the Board ghall establish a Program Review Committee anda staff'to
assist the Boerd in gamying out its responsibilities nnder this Repulation, The Board's
staff shall be headed by a Program Coordifator, who shall also serve as Cheipman of the
Program Review Committee and 2 nonvoting membert of the Board,

'1) Progrem Review Committee (PRC). The PRC shall be composed of individuals
appointed by the Chairman of the Board, and should inclede representatives of the
Coalifion allies, the Council for International Coordination and the Iraqi Interiza.
Admipistration (when established), and two nonvoting observers representing the
[aternational Auditing and Monitoring Board and the UN. Special Represeniative
of the Secretary General for Traq. The PRC shall inifially review all funding

requests for which the PRB istesponsible, categorize them, and make

#mmmeﬁdaﬁumwlhé:ﬂgggd_ﬁth-mwct to the priority, source of furiding, and
manner of executing the requirements. The PRC shalFperfore-sach-other -
‘fapctions zs the Chairman of the Board may direct.

7) Staff. Under the direction of the Propram Coorilinator; the Board"s staff shall:

(a) Distributr: procedures 0 all CPA. staff clements and other non-CPA entitics

regarding the process for submitting fanding requests;
(b) Create and maintin & database of all funding requests;

(c) Monitor and account for balances of all aveilable fimds subject 10 budgeting
by the Board under thix Regnlation;

{d) R&ceive all funding requests and aasist proponents as necessary to ensure

. that applications contain all necessary information;

() Ensure that all spehding réqtﬁments have undergona prior seview at the
regional or ministerial level prior 10 submission;
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(f) Bnsute that spending requests are fully consistent with a comprehensive
budgetary framework; '

(g) Distribute copies of all spending requirements and related information to all
members of the Board for consideration; '

() Coordinate with proponents regarding any requests by the Board for
additional mformation; :

(i) Organize and prepare materials for sessions of the Board;

) Create, maintain and distribute, as appropriste, all official records of the
Program Review Committes and the Board.

Section 6
_Duﬁe's of the Board

1) General. The Board shall be responsible for recommending expenditures of
resonrces from the Development Fund for Iraq and ofher resources identified in
subsection 6 (3) of this Regulation, in a manner that meets the interests of the

.. people of Traq, fusthers CPA’s policy objectives, and comports fully with the
CFA's stewardship and financial management duties under applicable laws and
regulations, including United Nations Security Conncil Resolution 1483 (2003).

—The-Board-shall-not be responsible-for overseeing the manner in which approved

-spending requirements are executed. ' | '

2) Fuoding Plan. The Board shall be responsible for reviewing all identified
 requirements for the resources for which the Board is responsible; prioritizing’

these requirements; and fntegrating the priogitized requitenrients into a funding -
plan that forecasts available resources, recommends allocations of those resources,
consistent with the purposes for which they ere lawfully svailable and the relatrve
ptiorities of all identified spending requirements; and sets forth the jostification for
the proposed expenditures and the recommended manner in which the
expenditures should be execoted (L.e., by contract or otherwise). In performing
this function, the Board shall consider relevant information concernifig relief snd
recovery efforts in Irag and related budgeting documents, incTuding the Iragi
Ministry of Finance budget of Tragi resources.

3) Resources Subject to Funding Plan. In'f.ropnéiug funding plans for the relief and
“acovery of Iran, the Board shall be responsible for recommending disbursements.
of:

(a) Fuads appropriated fof such purposes by the U.S. Congress;
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(b) Iraqi property lawflilly vested in the 1.8, Tredsury, to the extent that the
Secretary of Defense is designated with authority to use such property to assist the
Iragi people and assist in the reconstruction of Irag; '

(c) Ita_qi state- or regime-owned cash, funds, realizable securities, or other
state- or regime-owned movable property seized in Traq consistent with the laws and -
usages of war; '

(d) The Development Fand for Irag.
4) Preparation and Submission of Funding Plans.

(2} Frequency. The Board shall snbmit funding plans at such times ag the
Chairman determines necessary to enswre the prompt and effective delivery
of resources to [raq, consistent with a comprehensive budgetary fmmcwork
for Irag. ' '

(b) Development. The Board shall, with the conturrence of a majority. of
voting members, prescribe such proceduores as may be neeeésary to enable
the timely preparation of funding plans, including instructions for
identifying and submitting spending requirements to the Board for
congideration, and procedures for advising the Board of current relief and
“recovety activities 1n fag.

(¢) Content and Format, Funding plans submitted by the Board shall include
(i) a description of the amounts available within each soiwree of funding
subject to planning by the Board, as identified in Section 6 (3) of this
Regulation; (i) proposed funding requirements for each category of
funding, priodtized to reflect the reletive importance and urgeney of the
each such requiremeat; (iif) a recommendation as to the U.S. executive
agency to which any funds appropristed by the U.3. government should be
apportioned; and (iv) a retommendation as {0 the manner in which the.
prioritized spending tequirements should be executed (i.e., by contract or.

“otherwise). The Board shall submit proposed funding plans ina format to
be approved by a majority of the Board's voting members.

(d) Consultation with Intexnational Figaneial Tnstitutions (“IFIs”). To ensure
that proposed fimding plans are developed in view of needs assessments

being undertaken by the IFls, the IFIs should be given an opportunity to
consult with the Board and the PRC on projects of significant value.
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(¢) Approval. All proposed funding plans shall b submitted to the
Administrator for approval. '

(£ Publication. Approved fnding plans shall be pubfished in Acabic and
broadly disgeminated to-the Iragi people in a form to be prescribed by the
. Adminjstrator. ' ‘

5) Execution of Funding Plans. The Board shall propose principles and standards for
expeading funds for the relief ad tecovery of Ireq in a fair, consistent and
transparent manner, through eontracty or otherwise. In developing these proposed
principles and standards, the Board shall.consider prevailing international '
standards relating to procurement, ncluding the codes and standards used by
interpational finencial institutions. Upon approval by a majority of the Board’s
voting members, the Chairman shall submit these principles and standards to the

- Administrétor for final approval,

6) In carrying out these functions, the Board shall ensurs appropriate coordinetion
* with the Special Represeutative of the Secrctaty Genaral for Irag, or his
* designee(s), in accordance with Resolution 1483 (2003) and, when aud tothe
extent appropriate, shall consult the Traqi interim administration. referred to in
paragraph 9 of Resolution 1483 (2003).

Section 7
Board Sessions

1) General. The Board shall meet at such times and in such locations 2s directed by
the Chairman, The Board shall meet In formal session for the purpose of taking
official sction on gny matter within the Board’s responsibility, as set forth in this
Regulation. At the Chaitman’s direction, the Board, or any part thereof, may meet
.in informal session, in order to plan or prepare for formal sessions of the Board, or
carry ont such other fusctons as the Chairman may prescribe, in furtherance of the
Board’s responsibilitics. -

2) Attendance, Formal sessions of the Board shall be attended by voting and
nogvoting members and such othet individuals as the Chairman gy authorize.
Informal sessions of the Board shall be attended by such thembers and other
individuals as the Chaixwan may direct.

3) Quornm. The Board may take official actions only in formal sessions at which no
" ufwer than seventy percent of the voting meanbets of the Boerd are prosent.
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4 Minutes. The Recorder of the Board shall prepare written minutes of each formal
- session of the Board, summarizing the Board’s consideration of and action upon
_ all matters bronght before it, These minutes shall be made public. |

-5) Actions Relating to 1.8, Government Appmpnauons. When taking action on By

_ matter directly relating to the disposition of funds approprigted by the .8,

- Congtess, the voting and nonvoting membership of the Board shall ba ag -
prcsmbed in subscction 4(1) of th.ts chulatlon.

Sec:ﬁnn 8
U 8. Gnvernment Confracts apd Crants

Nothing in this Regulation ghall be construed m affect the vahdlty of any eontract
o¢ prant entered into by the U.S, Government with respect to relief or
reconstruction in Irag prior to the effective date of this Repulntion.

. Section 9
Dissolution of the Board

. Until thc Board is dissolved by the Admmzstmtor at the tequest of an
internatiopally recognized, representative government of Irag, the Board shall
continug to operate in accordance with this Reenlation and all uther applicable
Iaws, rcgulanons, polu::cs and agrocmmts

Sechon 10
Administrative Procedures

T‘hc.Bdafd may prescribe such additional administrative procedures as may be
RECESSETY to carry out its responsibilities under this Regulation. Such procedures
shall be effective only upon Bpproval by a majority of the Board’s voting

" metmbers.

Section 11
Exntry inta Force

~ This H:egulaﬁdﬁ shall enter into force on the date of signature,

Cuahtmn Provisional Am]mnty
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